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PRESENTER TITLE: Town Manager

AGENDA ITEM: Set Public Hearing for Ordinance to allow Town to charge fees for collections

BACKGROUND / SUMMARY: Section 58.1-3958 of the Code of Virginia provides that the treasurer
can collect administrative fees to cover the costs of collection and may also add collection agency or
attorney’s fees actually contracted for, not to exceed 20%, to the delinquent tax bill. This proposal
recognizes that the costs of collection of delinquent accounts should be borne by those who have
failed to meet their obligations and not by the general citizenry. These fees would cover the costs of
collection in the event the account is assigned to a collection agency or attorney.
ATTACHMENTS:
Model Ordinance
REQUESTED ACTION:
Request to advertise and set public hearing on August 3, 2017 for an ordinance to be added to
the Town Code to provide for administrative fees and collection agency and attorney’s fees to
be added to delinquent tax bills.
FOR MORE INFORMATION, CONTACT:
Phone #:804-633-6212
Email:Townmanager@townofbowlinggreen.com
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PROPOSED ORDINANCE
§ xx-xx. Payment of administrative fees, attorney’s fees, and collection agency’s fees
to cover the costs associated with the collection of delinquent taxes.
Any person liable for local taxes who fails to pay the taxes on or before the due date
shall, in addition to all penalties and interest, pay a fee to cover the administrative costs
associated with the collection of delinquent taxes. Such fee shall be imposed no earlier
than 30 days after notice of the delinquency has been sent to the taxpayer and shall be
equal to the maximum amounts allowed by Section 58.1-3958 of the Virginia Code, as
amended, or such other Virginia statute regulating the amount of such fees or covering
the subject of fees in such cases. If the collection activity is to collect on a nuisance
abatement lien, the fee for administrative costs shall be $150.00 or 25 percent of the cost,
whichever is less; however, in no event shall the fee be less than $25.00. In addition to
the administrative fee, the Treasurer may add to the delinquent tax bill, any collection
agency’s fees or attorney’s fees actually contracted for, not to exceed twenty (20) percent
of the delinquent tax bill.

